
	

	

STUDY GUIDE 
	
	

	

	
	
	
	
	
	
	
	
	
	
	
	
	
	
	
	
	
	
	
	
	
	
	
	
	
	
	
	
	
	
	
	
	
	

ECONOMIC 
AND 

SOCIAL 
COUNCIL 



	

	

 
 

CONTENT: 
1. WELCOME LETTERS 

I. SECRETARY GENERAL 
II. PRESIDENTS 

 
2. PRESENTATION OF THE COMMITTEE 

I. Introduction to the committee 
II. Position paper requirements 
III. Contact details of the presidents 

 
3. TOPICS 

I. TOPIC A: Review of social, political, civil and 
economic rights of the Venezuelan population 

- Historical background  
- Development  
- Helpful links 
- QARMAS 

 
II. TOPIC B: Implementation of policies regarding the 

monetization of personal private data 
- Historical background 
- Development 
- Helpful links 
- QARMAS 

 
4. BIBLIOGRAPHY 

	
	
	



	

	

1. WELCOME LETTERS 
 

I. SECRETARY GENERAL 
 
 
Dear Delegates, 

Receive all a warm welcome to the ninth version of the Cumbres School Model United 
Nations, CUSMUN. 

“People change when they realize they have the potential to change things.” Paulo 
Coelho. 

We are here to discover ourselves; to realize the ability we have to make a change. This 
is the perfect opportunity to exploit our capabilities, and understand a reality: that we, 
the new generation, are able to change the world with which we have to cope.  
 

We are more than happy to have you again as a partaker, and we cannot wait for you 
to overcome your fears, demonstrating what you are truly capable of, and, more 
importantly, to enjoy this enriching experience. We are sure that each one of you will 
stand out in CUSMUN IX. 

Do not hesitate to contact us at our email cusmun@cumbresmedellin.edu.co if you 
have any questions or concerns. 
 

Pablo Ortega Londoño – Secretary General CUSMUN IX 

 
 
 
 
 
 
 
 
 
 
 
 
 
 
 
 



	

	

II. PRESIDENTS 
 
Honorable delegates, 
Welcome to the United Nations Economic and Social Council. We, Carolina Giraldo 
and Nicolás Tobón, would like to thank you for joining us in this committee at CUSMUN 
IX. We are looking forward to meeting you all. We can assure you that you will have a 
great time learning and debating with all the other delegates.  
 
The topics that we will be discussing at ECOSOC -which are the review of social, 
political, civil and economic rights of the Venezuelan population, and the 
implementation of policies regarding the monetization of personal private data- are 
both extremely relevant and require efficient and strategic solutions. We hope that 
exploring these two topics will not only help you prepare for high quality debates, but 
also give you the opportunity to propose your own diplomatic solutions to these 
extensive subjects. It is important that all of you do your own independent research, so 
you can be fully informed and prepared for the discussion that will take place.  
 
Delegates, always remember that it is your role as a representative of your country to 
truly reflect its position with your arguments and to provide realistic solutions that are 
coherent with your nation’s point of view. In the meantime, we really hope that you are 
looking forward to participating in CUSMUN and to the excellent debates that we know 
we will have in our committee. If you have any questions, please feel free to contact us; 
we are ready to help you with anything you might need! 
 
Best regards, 
 
Carolina Giraldo Moreno & Nicolás Tobón Salazar, 
 
President and Vice President of ECOSOC 
 
 
 
 
 
 
 
 
 
 
 
 
 
 
 
 
 
 
 



	

	

 
2. PRESENTATION OF THE COMMITTEE 

 
I. Introduction to the committee 

 
The Economic and Social Council is one of the six main organs of the United Nations. It is 
responsible for the direction and coordination of the economic, social and 
humanitarian affairs, health matters, human rights, fundamental freedoms and cultural 
activities carried out by the UN. 
 
ECOSOC was established by the United Nations Charter in 1945 and was amended 
twice due to an increase in the number of members from 18 to 54. ECOSOC 
participation is based on geographical position, 14 seats for Africa, 11 to Asia, 6 to 
eastern Europe, 10 to Latin America and the Caribbean, and 13 to western Europe and 
other areas. Members are elected one a three-year term by the General Assembly, 
decisions are made by majority vote and its chair changes annually. The five 
permanent members of the Security Council have been continuously re-elected given 
the fact that they provide capital for most of ECOSOC budget, which is the main and 
largest of any UN subsidiary organ. The actual president is her excellency Mona Juul. 
Additionally, ECOSOC works in a July-July cycle. 
 
The council was designed to be the UN’s main venue for the discussion of international 
economic and social issues. ECOSOC conducts studies, formulates resolutions, 
recommendations and conventions for consideration by the General Assembly, and 
coordinates the activities of various UN organizations. Most of ECOSOC’s work is 
performed in functional commissions on topics such as human rights, narcotics, 
population, social development, statistics, the status of women, and science and 
technology. The council also oversees regional commissions for Europe, Asia, the 
Pacific, Western Asia, Latin America, and Africa. The UN charter allows ECOSOC to 
grant consultative status to nongovernmental organizations (NGOs). Beginning in the 
mid-1990s, measures were taken to increase the participation of such NGOs, and by 
the early 21st century more than 2,500 NGOs had been granted consultative status. 
 
 
 
 
 
 
 
 
 
 
 
 
 
 
 



	

	

Here is the list of the 20 countries that will be present during the committee, which will 
remain the same for both topics: 

• Argentine Republic 
• Federal Republic of Germany 
• Federative Republic of Brazil 
• Italian Republic  
• Kingdom of Spain 
• Kingdom of the Netherlands 
• People’s Republic of China 
• Plurinational State of Bolivia  
• Republic of Colombia 
• Republic of Cuba 
• Republic of France 
• Republic of India 
• Republic of Singapore 
• Republic of Venezuela 
• Russian Federation 
• State of Japan 
• Swiss Confederation 
• United Kingdom of Great Britain and Northern Ireland 
• United Mexican States 
• United States of America  

 

CUSMUN IX wont have General Assembly. 

 

 

 

 

 

 

 

 

 

 

 



	

	

 

II. Position paper requirements 

In the delegation’s Position paper, the delegate must clearly explain the country’s 
standing regarding the committee’s topics. The Position paper should also contain 
possible solutions to the matters being discussed, which cannot go against the nation’s 
foreign policy.  

Additionally, the delegate must answer the QARMAS that are included in the Study 
Guide. One Position paper must be done for each of the topics, each one about one 
or two pages long (this length should not include the answered QARMAS). 

It must be organized as following: 

- Introduction to the topic 

- Country’s position 

- Possible solutions 

- QARMAS 

 

Delegates must send their Position papers by March 21, 2020, at 23:59. 

Finally, each delegate needs to prepare a speech for each of the topics, with a 
duration of maximum one minute. However, it is not necessary for these speeches to be 
sent. 

For more information please read the Delegate’s Handbook. 

 
 

 

 
 

 
 
 

	
	
	
	 	



	

	

	
	

III. Contact details of the presidents 
	

CUS.ECOSOC@gmail.com 

The delegates’ Position paper must be sent to this email. Likewise, if you have any 
doubt do not hesitate to send them to that same email, so we can help you with your 
concern. 

 

 

	
	
	
	
	
	
	
	
	
	
	
	
	
	
	
	
	
	
	
	
	
	
	
	
	
	
	
	
	
	



	

	

 
3. TOPICS 

 
I. TOPIC A: Review of the social, political, civil and economic rights of the 

Venezuelan population  
 

Historical Background 
 

I. Chávez's era (1999-2013) 
 
In the 90’s Venezuela was known as a country with a very stable democracy and a 
good economic level among all the Latin American countries. In 1999, Hugo Chávez, 
leader of the Fifth Republic Movement political party was named president of 
Venezuela. First and foremost, the new constitution of the country was settled, in which 
Chávez focused on the establishment of the social reforms known as the “Bolivarian 
Revolution”, which were developed using the large income of capital acquired from 
exporting oil. The president implemented the Bolivarian Missions, which had the goal of 
augmenting the access to food, housing, healthcare and education across the 
territory. Moreover, with the fall of the poverty rate in Venezuela, the improvement of 
the literacy rate, and the equality of income, the quality of life was benefited between 
2003 and 2007.  
 
However, we must take into account two systems that were united by Chávez to found 
Chavism, which has been constant in Venezuela since 1999. The first of these systems is 
socialism, which began in Europe in 1848, when Karl Marx published his book “The 
Communist Manifesto”, in which clear ideologies were shown. Socialism is a system that 
works when a collective group, such as the government, owns and administers the 
means of production and distribution of goods. In other words, it focuses on equality, 
rejecting the private property capitalism has. The second of these systems is populism, 
which is a system that seeks the satisfaction of the people’s wishes. Chavism is uniquely 
in Venezuela and was created by Chavez in 1997.  
   
During Chávez’s government, countries such as Jintao’s China, Castro's Cuba, 
Morales’s Bolivia, da Silva’s Brazil, and Kirchner’s Argentina not only approved but also 
supported the Venezuelan ideologies. On the other hand, countries such as the United 
States opposed the government. Also, one of Chávez’s main goals was to reduce the 
economic influence that the United States had on Latin America and, by way of doing 
this, Venezuela promoted the Common Market of the South (MERCOSUR).  
 
At the end of the decade, the fairy tale that Venezuela was living started to crumble. 
The economy began to shrink. Meanwhile, poverty, inflation and product shortages 
increased drastically. Furthermore, the country’s relationship with Colombia worsened, 
given the fact that in 2010 the Colombian president, Juan Manuel Santos, accused 
Chávez of sheltering FARC (Colombian Revolutionary Armed Forces) and consequently, 
the relation among the nations was broken. After being in charge for the duration of  
 



	

	

 
four governments, Chávez passed away and was succeeded by his Vice President, 
Nicolás Maduro.  
 

II. Maduro’s era (2013- ) 
 
The arrival of Maduro to the presidency was not entirely legitimate. According to the 
Article 233 of the Venezuelan Constitution, in case the president dies, he will be 
replaced by the president of the National Assembly, in this case, Diosdado Cabello and 
not the vice president. Nevertheless, Maduro was named president.  
 
Maduro worked with the same ideologies as Chávez, which means that the problems 
that Venezuela was facing continued. High levels of delinquency, poverty, inflation and 
hunger were found all across the nation. Constant shortages and the diminishing of the 
quality of life started to unleash protests crosswise the country in 2014. Hence, the 
approval rate of Maduro started to decrease and the idea to revoke him from power 
arose. The victory of the opposition in the 2015 parliamentary elections showed how the 
government’s approval rate reduced.  
 
In 2016, a recall referendum was scheduled, act which consists on the removal of a civil 
servant (such as the president) due to the will of the citizens. This act was firstly 
postponed to 2017 and when it was supposed to happen it was not carried out, 
provoking an Institutional Crisis, in which the Supreme Justice Court attributed itself the 
powers of the National Assembly, action which was called “constitutional thread 
break” or a “state self-coup”. Later, in the 2018 elections in Venezuela, Maduro was re-
elected, but this action created a big impact in the international community. The 
Organization of American States (OAS), the European Union (EU), the Lima group and 
the G-7 group did not recognize Maduro as president, arguing that the elections were 
not done in a proper way and that the rules of international elections were not 
followed. All the shortages and diverse problems generated an infringement of the, 
social, civil, political and economic rights of the Venezuelan population.  
 
 
Development 
 
Social Rights 
 
Nowadays, Venezuela is having several issues. Locally, a large amount of Human Rights 
violations are found, according to the Office of the United Nations High Commissioner 
for Human Rights (OHCHR). Firstly, the violation of health and nutrition; interviews done 
by the OHCHR to many professionals in areas of health in Venezuela concluded that 
the serious health crisis was due to the collapse of the country’s health system. There 
are cases in which people had to resort to animal medication due to the lack of basic 
medication.  
 
Also, some experts interviewed by OHCHR state that, as a result of a combination of 
economic and social policies implemented by the government during the last decade, 
such as the control over the price of food, the foreign currency exchange rate, the  



	

	

 
monopoly of the state on agricultural supplies and the implementation of social 
programs without clear objectives of nutritional levels, there have been critical levels of 
food shortages, which generate an increase on prices. Consequently, a large portion of 
the population does not have enough money to buy food to the extent that people 
cannot feed their families adequately. 
 
Civil & Political Rights  
 
Another problem Venezuela is confronting is the population’s civil rights that have been 
breached due to the accumulation of power in the executive branch of the 
government that exists since Chávez’s era. This excess of power has enabled 
Venezuelan authorities to intimidate, censor, and punish its critics. A brutal crackdown 
on the population that has intensified since 2014 has led to the arbitrary prosecution of 
political opponents, dozens of killings, thousands of arrests, and abuses against 
detainees and sometimes, torture.  
 
Same as civil rights, political rights are being infringed. As mentioned before, the 
government tries to punish its critics. By way of illustration, the government and its 
institutions have implemented a strategy “aimed at neutralizing, repressing and 
criminalizing political opponents and people critical of the government”, according to 
the OHCHR. A series of laws, policies and practices has restricted the democratic 
space, dismantled institutional checks and balances, and allowed patterns of grave 
violations. Moreover, the UN High Commissioner for Human Rights Michelle Bachelet 
stated during a visit to Venezuela, “We are ready to work constructively with all relevant 
stakeholders, and to continue to advocate for the rights of all the people of Venezuela, 
no matter what their political affiliations may be.”  
 
 
Economic Rights 
 
As a simple economic theory, the less abundant a product is, the more expensive it will 
be. There is such a shortage in so many products, that there is a hyperinflation, which is 
the very high increase in prices, in the country since Nicolás Maduro arrived to power 
(and is continuously increasing today). Besides, the purchasing power, which is the 
value of the currency in terms of the amount of goods or services that one unit of 
money can buy, due to hyperinflation, is reduced. 
 



	

	

 
Taken from: https://www.bbc.com/news/world-latin-america-46999668 

 

 
The graphic shows how inflation augmented during the last years with Chávez and 
Maduro in power. 

  
Taken from: https://www.nytimes.com/interactive/2017/07/16/world/americas/venezuela-shortages.html 

 

The difference between the monthly minimum wage and the price of basic groceries is 
another symptom of the economic crisis and the insufficient nutrition in Venezuela. 
 
As seen above, the economy is, by and large, one of the topics to worry about the 
most in Venezuela. The collapse of the economy started mainly in 2010, when Chávez 
declared an “economic war” due to the shortages. This event was followed by a low oil 
price until 2015 (the price of an oil barrel dropped from USD $100 to USD $26), when 
Venezuela was having a low oil production because of maintenance and investment. 
Since 2011 a decrease in the Venezuelan economy was alarming the whole country. 
This economic downfall will be worse if actions are not taken. 
 



	

	

 
Taken from: https://money.cnn.com/2017/07/26/news/economy/venezuela-economic-crisis/index.html 

 
By way of illustration, here is the Venezuelan currency, the bolivar, compared to the 
most important currencies worldwide. The exchange price was taken on January 19, 
2020. 
 

1 USD (United States) = 71,130 VES (Venezuela) 
1 EUR (European Union) = 78, 886 VES (Venezuela) 

1 GBP (Great Britain) = 92,579 VES (Venezuela) 
1 CNY (China) = 10,402 VES (Venezuela)  

 
As foreign currencies are economic indicators, the bolivar’s huge devaluation through 
recent years shows how bad the Venezuelan economy is performing.  
 
 
Consequences 
 
The violation of many rights of the Venezuelan population led to the biggest migratory 
crisis that Latin America has ever faced. According to the International Organization of 
Migration (IOM), more than four million people have left the country since 2015. The 
main reasons for this event are the political turmoil, the socioeconomic instability and 
the humanitarian crisis. Countries such as Colombia, Peru, Chile, Ecuador, Brazil and 
some islands of the Caribbean are the ones with the most Venezuelan migrants. This 
migratory crisis can be considered as one of the many consequences of the 
infringement of rights in the impoverished nation.  
 
Due to all the problems Venezuela was facing, someone decided to take action. In 
2019, National Assembly President Juan Guaidó declared himself head of state and 
called the military and the public to support him. This action was applauded by the 
international community; many countries supported Guaidó, while others supported 
Maduro. The debate on who has to be the president is still present nowadays.  
 
Here is the list of countries that showed support to either of both declared presidents.  



	

	

 

 
Taken from: https://globalnews.ca/news/4883630/venezuela-maduro-guaido-presidents/ 

 

All in all, the issues Venezuela is living are, as a matter of fact, a topic to worry about 
and something that needs an immediate solution. 
 
Helpful videos 
 
https://www.youtube.com/watch?v=S1gUR8wM5vA 
 
https://www.youtube.com/watch?v=8MGbyLUCw5k 
 
Helpful links  
 
https://www.britannica.com/place/Venezuela/The-Hugo-Chavez-presidency 
 
https://www.britannica.com/place/Venezuela/The-presidency-of-Nicolas-Maduro 
 
https://www.ohchr.org/EN/NewsEvents/Pages/DisplayNews.aspx?NewsID=24788&LangI
D=E 
 
https://www.bbc.com/news/world-latin-america-49855018 
 



	

	

QARMAS 
 

• Is your country supporting Maduro’s government? Why? 
• Does your delegation consider that human rights are being violated in 

Venezuela? Why? 
• Has your country ever had a crisis similar to the one Venezuela is facing? If the 

answer is yes, explain it briefly. 
• Does your delegation agree to punish the Venezuelan Government? 
• Is your delegation affected by the migratory crisis? If the answer is yes, explain 

how. 
 

 
 
 
 
 
 
 
 
 
 
 
 
 
 
 
 
 
 
 
 
 
 
 
 
 
 
 
 
 
 
 
 
 
 
 
 



	

	

 
 
 

II. TOPIC B: Implementation of policies regarding the monetization of personal 
private data 

 
 
Relevant Concepts 
 

Monetization: to earn money from something, especially a business or an asset. (Oxford 
Advanced Learner’s Dictionary) 

Data: information, especially facts or numbers, collected to be examined, considered 
and used to help decision-making, or information in an electronic form that can be 
stored and used by a computer. (Cambridge English Dictionary) 

Personal data: any information that relates to an identified or identifiable living 
individual. (European Commission) 

Identifiable person: one who can be identified, directly or indirectly, in particular by 
reference to an identification number or one or more factors specific to his physical, 
physiological, mental, economic, cultural or social identity. (CNIL, Commission 
Nationale de l'Informatique et des Libertés) 

 

Historical Background 

The concept of data, as it is used today, originated in the 1940s -only a couple of years 
before the Digital Revolution- and it has only gotten more and more relevant since 
then. Digital information has allowed advances in artificial intelligence, facilitating 
scientific and medical research, and making societies more productive by improving 
the efficacy of public policies and services, while also improving companies’ financial 
performance. The collection of figures from social media has also led to uncovering 
knowledge of human psychology and behavior. In addition, data has aided the 
tracking of progress on vital international projects, and individuals and companies have 
begun to use it to do research at a lower cost and make informed decisions. The 
following picture shows how data can make a difference: 



	

	

 
 

Taken from: https://ec.europa.eu/digital-single-market/en/policies/big-data 

On top of that, data monetization is common since 2000. But, due to all the benefits of 
data mentioned above, its practice has grown aggressively since then. Data trade has 
been transforming economics, politics, health, education, and almost all other aspects 
of modern society. Because of this revolution, governments, along with their 
communities, must learn to adapt their policies to these new circumstances in order to 
progress alongside technology, while also respecting human rights, maintaining 
economic growth and preserving their morality.  

 

Development 

Data is collected by companies every day, and later used to generate value. Below, 
we can see two clear examples of how data might be monetized. 

 



	

	

   

Taken from: https://www.ibm.com/downloads/cas/4JROLDQ7 

 

There are countless ways of using data to increase income, which means new 
approaches and business models are emerging. Nowadays, if a company wishes to 
compete in the market long-term, it must understand the data economy and 
participate in it, whether it is by producing or consuming.  

Astounding amounts of data are produced at all times and retrieved by different 
institutions. In fact, according to the UN, every second 289.351 Gigabytes of data are 
generated; this includes 2’763.771 emails sent, 71.966 Google searches, 77.134 YouTube 
videos watched, 8.342 Tweets sent and 67.023 Gigabytes of Internet traffic. 

As we can see, many digital moves individuals make are methodically tracked and 
recorded. In fact, according to the IAB (Interactive Advertising Bureau), companies 
from the United States of America alone are estimated to have spent over $19 billion in 
2018 acquiring and analyzing consumer data. And despite all of data trade’s 
economic benefits, the previous has led to a discussion that must be considered of 
whether data collection is entirely ethical. 

 

The moral conflict regarding data 

As data collection techniques got increasingly sophisticated and were massified, 
people began expressing a concern for their privacy, and even with all the  



	

	

 

development data has boosted and continues to boost, the question has been asked 
whether it is worth it to lose the individual’s control over his or her personal information.  

This became a heated debate -especially in terms of security and government 
oversight- after many US confidential files that revealed extensive internet and phone 
surveillance were leaked in 2013 (for more information, see 
https://www.bbc.com/news/world-us-canada-23123964).  

So, up to what point is it ethically acceptable for a government to watch its own 
citizens and others, potentially losing their trust? Can privacy rights be violated when 
the purpose is saving lives and guaranteeing national security? 

Moreover, when it comes to industries and advertisements, do the economic 
advantages of data trade justify all the consequences it might bring? Should the 
attempt to protect the free market of data lead us to surrender control over our private 
information? After all, the collection and use of personal data often have the purpose 
of manipulating the same behavior that is being studied through targeted 
advertisements, and this carries a constant potential for abuse that creates a palpable 
suspicion among civilians. For example, in 2014, personal data taken from Facebook 
users without authorization was used for President Donald Trump’s electoral campaign 
(for more information, see 
https://www.theguardian.com/news/2018/mar/17/cambridge-analytica-facebook-
influence-us-election). 

  

The GDPR  

Many countries, especially from Europe, have a protectionist ideology, which tends to 
protect privacy and give the control over personal information to the people, placing 
heavier regulations on data collection. In fact, in 2016, the European Parliament 
approved the GDPR (General Data Protection Regulation), which applies to 
organizations in all member-states of the European Union and has implications for 
businesses and individuals across the whole continent. 

Its objectives are clearly stated in the first chapter of that same document: 

“This Regulation lays down rules relating to the protection of natural persons with regard 
to the processing of personal data and rules relating to the free movement of personal 

data. 
This Regulation protects fundamental rights and freedoms of natural persons and in 

particular their right to the protection of personal data. ” 

Essentially, the General Data Protection Regulation gives citizens more control over their 
information; organizations have to guarantee that personal data is acquired legally 
and under strict conditions. Furthermore, those who collect and manage it are forced 
to protect it from inadequate use and exploitation. 



	

	

 

The main differences between the GDPR and, for instance, the United States’ privacy 
laws include the definition of a data breach and personal information and the timing, 
recipients and content of notifications of data breaches. 

This applies to every institution within the European Union and to those which offer 
products to customers inside any member-state, which means that almost all major 
corporations worldwide need a GDPR compliance strategy. 

 

Habeas data 

According to the magazine Dinero, in Colombia, Habeas Data (law 1581, 2012) mainly 
allows people to know, update and rectify any information that has been collected 
about them on archives and data banks of private and public entities. Summarizing, it 
has seven main premises: 

• The owners of the information have the right to quickly and easily find the 
information provided by them and administered by others. 

• The citizens will be able to access their personal data, free of cost, at least once 
a month and every time there are changes in the treatment policies of said 
data. 

• In case the owners of the information do not recall having subscribed to a 
specific database, they will be able to demand proof of the initial authorization 
that allowed their enrollment.  

• The owners of the data have a right to know for which purposes and by which 
means their information will be used. 

• They will also have a right to the update, correction and deletion of the 
information whenever the owner finds it convenient.  

• Any administrator of the information will need to appoint a person or area that 
takes on personal data protection, which will also process any citizens’ requests. 

• In case any of these rights are being violated, the owner of the information will 
be able to appeal to the control entity and file a formal complaint. 

 

Data economy 

Due to its nature as a product, data has many particular characteristics that make it 
economically diverse. Some examples are:  

• Data is non-rival, which means millions can use it simultaneously without even 
knowing there are many others consuming that same information. This is due to 
the fact that data is fully replicable, so it can be copied without loss of quantity 
or quality. 

• In some cases, data is an Experience Good, which means its value can only be 
evaluated after it has been consumed.  



	

	

 
• According to the theory of marginalism, the price of a product or a service is not  

determined by its importance, but by a combination of supply and demand (how 
much of the product there is and how many people are interested in buying it). In 
most cases, the product’s price is directly proportionate to the quantity supplied 
(law of supply), and inversely proportional to the quantity demanded (law of 
demand). Thus, the higher the price, the higher the quantity supplied and the lower 
the quantity demanded. 

 

*** 

	

	

                             Law of supply                                               Law of demand 

Taken from: https://www.freeeconhelp.com/2011/05/law-of-supply.html   https://www.freeeconhelp.com/2011/05/law-of-demand.html	

 

 

However, with data, this does not always apply. Supply and demand do not 
necessarily determine price, which is often unspecified. Besides, data is non-
depletable, which means even if there are many different consumers, it does not 
decrease in quantity or value. Hence, in this case, the law of demand is doubtful, 
to say the least, and to value data is extremely hard, given the mixture of 
variables that must be considered. 

• As the Heckscher-Ohlin model proposes, there are certain factors of production 
(labor, land and capital) that are essential for a country to generate supply. 
Today, data is becoming another one of those factors, complementing the  



	

	

 

traditional ones, and is therefore critical for those who wish to compete in 
international trade. 

• The value of data can wildly vary because of very particular situations that may 
arise. For instance, an individual data point can be worth very little, but its value 
might increase substantially when combined and analyzed with other relevant 
data. 

• Data can become less or more relevant and, jointly, less or more valuable over 
time. In fact, according to an article published in the Harvard Business Review, 
“even data that may seem trivial to your business, when seen longitudinally over 
time, could be a prism of insight for another company.” 

• In many cases, data is exchanged without a monetary transaction. For example, 
Facebook and Google provide a service that users do not pay for directly. 
However, these firms receive the users’ free data in return. 

• Individuals, households and businesses can be producers and consumers in the 
data economy at the same time. 

 

Policies on the data economy 

Due to everything mentioned above, the data economy and its growth must be 
addressed by the international community with an integrated view, taking into account 
its specific features. The fact that it can tend to piracy and black markets must also be 
considered, since it makes cybersecurity crucial.  

For example, if price controls (legal minimum or maximum prices) were to be applied to 
data, we would need to take into account that this could lead to more data piracy 
and black data markets, which are already very common.  

Evidently, then, all these possible consequences for each of the ideas that will be 
brought into the committee must be discussed, so that proposals can be made to 
either avoid them or handle them. Hopefully, the international community can agree 
on a set of policies that every nation may implement, thus creating a unified strategy to 
handle data monetization. 

As the UN said in its document “Data Economy: Radical transformation or dystopia?”: 

“How value is generated in the data economy -and how that value is shared among 
market participants- has important competitive and distributional implications that merit 
appropriate policy responses. On one hand, the data economy is radically transforming 
many economic activities and creating new levels of prosperity. On the other, it 
presents the possibility of a perilous dystopia, where participants in the data economy 
can face chronic trust deficits and insecurity. People cannot often trust data (…) They 
do not know if they are targeted by market researchers or advertisers. Consumer 
protection is generally weak in the data economy (...) A market economy cannot 



	

	

function without trust (…) Uniform standards, quality controls and regulations enhancing 
consumer protection can instill trust in the data economy and make it work for all.” 

 

Helpful links  

https://www.un.org/development/desa/dpad/wp-
content/uploads/sites/45/publication/FTQ_1_Jan_2019.pdf 

https://gdpr-info.eu/ 

https://apolitical.co/solution_article/after-cambridge-analytica-heres-what-
government-can-do-to-protect-data 

https://www.ibm.com/downloads/cas/4JROLDQ7 

https://www.un.org/en/sections/issues-depth/big-data-sustainable-
development/index.html 

https://pdfs.semanticscholar.org/bf59/3722d29bd91d9f23ffcc95766fd5f91d0514.pdf 

https://www.accdocket.com/articles/data-monetization.cfm 
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QARMAS  

 
• What are your country’s privacy laws? Are they strict or permissive?  
• What other regulations does your country have or has had on data trade? 
• Is your country currently working on any new policies regarding the data market? 

If so, explain them briefly. 
• Has your country’s government expressed its opinion regarding the GDPR? If so, 

what is it? 
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